
INCLUSIVE PROSPERITY

Professor Mathijs van Dijk is Professor of 

Financial Markets at RSM endowed by the 

Erasmus Trust Fund. His Chair was created 

to promote fundamental research into the 

organisation and functioning of today’s 

financial markets and systems.  

 

Until recently, it was widely believed that 

financial systems contribute to prosperity. 

Larger banking sectors and more developed 

financial markets were associated with 

stronger economic growth. However, 

Professor van Dijk argues that economic 

growth on its own is a crude proxy for 

a society’s well-being. Furthermore, the 

recent global financial crisis has exposed the 

tremendous costs to society of (too) highly 

developed financial systems. 

The first goal of Professor van Dijk’s 

research is to help people and policy 

makers better understand and deal with 

the societal consequences of financial 

crises. By examining 187 banking crises in 

126 countries over the past 40 years, van 

Dijk has found even stronger negative 

effects than expected of financial crises 

on public health, income inequality, and 

social well-being. The next step in this line 

of research will be to understand which 

government policies can help to limit these 

societal consequences.  
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“The recent global financial crises exposed the tremendous cost to society of (too) highly 
developed financial systems. If the true societal costs are known in terms of health, income 
inequality, well-being and happiness – can Erasmus inform new policy making that will optimise 
the social value of finance and limit negative societal consequences in the future?”

Results & next steps

•  Van Dijk’s research to date has shown that, on average, life expectancy falls by 

 about nine months in the six years after the start of a financial crisis. 

 Some other important social indicators suffer as well. For example, primary 

 school enrolment drops by 3.5 per cent and the birth rate falls by 5.5 per cent, 

 but births to adolescent women rise by 4.5 per cent. The biggest impact of financial 

 crises falls on those least able to bear it. These results received wide coverage 

 in the Dutch media.       

•  Van Dijk is convinced that a true understanding of these complex issues requires 

 a cross-disciplinary approach. He recently organised a symposium that brought 

 together scholars from economics, development studies, sociology, anthropology, 

 and history.             

• For the academic year 2015/2016, Van Dijk has been awarded a prestigious fellowship 

 by the Netherlands Institute for Advanced Study (NIAS) to set-up cross-disciplinary 

 research on the social value of finance.

Impact

The aim of Professor van Dijk’s research is to aid policy makers in both developed and 

developing countries to make better decisions about finance system architecture. 
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The second goal of van Dijk’s research is to study how both developed and less-developed 

countries can restructure their financial systems to optimise the ‘social value of finance. 

’ For example, financial systems are supposed to let the capital in a society flow to its most 

productive use, to help people cope with income shocks and plan their consumption through 

saving and borrowing, and to collect information that can guide business and policy decisions. 

Van Dijk will be the first to conduct a comprehensive study into whether different financial 

systems around the world fulfill these social functions, and into why some financial systems 

benefit society more than others.


